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Mr Chairman: ¯

Mr. Chairman, members of the Subcommittee on Water and Power Resources, I am
Sunne Wright McPeak, President and CEO of the Bay Area Council, a business-
sponsored, CEO-led organization representing major employers throughout the nine-
county Bay Area region of Northern California. The Bay Area Council, established more
than 50 years ago, works to develop progressive regional public policies that promotes "
economic prosperity and environmental quality. The Bay Area Council is rooted in the
entrepreneurial spirit with great respect for public leadership, such as you provide for the
nation on a daily basis. Additionally, I serve as Vice-Chair of the Bay Delta Advisory
Council which provides on-going advice to the CALFED Bay Delta Program. I am
pleased to appear before you today to provide input from the Bay Area business
community as well as a statewide business perspective with regard to the CALFED
process.

Before I begin, I would like to provide one piece of historical context. In the late
1970’s and early 1980’s I chaired a group called the Committee for Water Policy
Consensus, based in Contra Costa County, where I was then an elected Supervisor. One
of the key concepts that I and my colleagues advocated was the notion that California
should have "policy before plumbing." We strongly believed that before major projects
were undertaken, comprehensive technical impact analyses should be carried out and
policy debates undertaken, regarding the allocation or reallocation of our State’ s finite
water resources in order to ensure the ultimate successful operation of the Federal and
State water systems. At that time, the water community in general, and many of the
constituencies involved, were concerned that such discussions would delay critically
needed projects supported in various interest groups. However, in the absence of such
comprehensive analyses and appropriate policies, agreements between parties on
significant programs and projects were not forthcoming, resulting in political gridlock.
Consequently, no major activities to either improve the ecosystem quality or improve
water supply reliability were reached until the historic Bay Delta Accord of 1994.

Thus, I and many others are heartened by the fact that the CALFED process does
in fact represent an effort to put "policy before plumbing." This is a major
accomplishment, and one that is clearly bearing fruit.

From a business perspective, the CALFED process represents a critical component
of California’s infrastructure development for the 21st century. Like the highway system,
whether it be roads or information, and the power grid, California’s water supply
infrastructure contributes to our continuing prosperity and helps ensure that the 7th largest
economy in the world will continue to make its substantial contribution to the overall
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health of our national economy. As we all know, water is largely taken for granted except
during the time of drought or flood. But the ramifications of not guaranteeing that the
Bay Delta system continues to function in the future as both ecosystem and water supply
hub are severe for California and the United States as a whole.

From the rugged Sierra foothills, to the fields of the Central Valley, to the Los
Angels basin, to San Diego, and back to the Silicon Valley, a secure, reliable supply of
high quality water cannot by overvalued. We in the business community regard the
CALFED process as the only immediate opportunity to achieve a secure, reliable, and
quality water supply for the jobs and the economy. We are committed to helping to
resolve the water disputes that confront us, and we are committed to the CALFED effort
as the venue to do so. Time is of the essence and we cannot let the CALFED process be
derailed at the critical juncture.

The business community has not always been centrally involved in the water
debate. In the past few years, however, the business community has begun to play a
much more key role in the water policy debates in the state and we will continue to do so.
As Mr. Perciasepe mentioned in his remarks, corporate CEO’s across the state, major
financial institutions such as Standard & Poor’s, and organizations such as the Bay Area
Council care deeply about the fate of California’s water resource and understand the need
to resolve the policy debates now. It is also important to note that the "business
community" is not only comprised of the board rooms and shareholders; it is, ultimately,
the employees and their families as well. Indeed, it is the people of California.

Future economic prosperity in California, which is an economic engine for the
nation, and is dependent upon the water supply from the Delta. Contributing to that
quality of life, and the ecological well being of the Bay-Delta system, must be restored in
order to ensure stability in that supply. Environmental vitality, along with our economic
vitality combine to make California unique and uniquely attractive to business and
employees.

If we lose either our water supply reliability or our environmental quality,
businesses will be less likely to stay, expand or locate here. Failure to follow through on
the CALFED process will impair economic progress for the nation as well as California.

I am confident that the CALFED process will succeed in meeting these twin
demands of water supply reliability for economic vitality and ecosystem restoration for
environmental quality. And I am honored to serve as Vice-Chair of the Bay-Delta
Advisory Council, contributing to this important process.
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The role of the Bay-Delta Advisory Council is to provide advice to the CALFED
Bay-Delta Program regarding its. development of alternative comprehensive solutions to
environmental and water management problems associated with the Bay-Delta system.
We are also to provide policy advice on issues not necessarily included as a project in a
solution alternative but that will need to be resolved before implementation can succeed,
sucti as assurances that the program will be implemented tomorrow as it is designed
today, and so on.

The CALFED process has listened to the advice of the BDAC, has responded and
incorporated appropriate suggestions for improvement appropriately and is successfully
meeting an extremely tight time line. All to its great credit. I look forward to an even
more pronounced BDAC role as the alternatives are refined further.

With respect to the need for the ~unding currently requested in the President’s
budget, I cannot stress enough that the need is real, it is needed in FY ’98, and it is
imperative that it be forthcoming tO evidence the federal government’s acknowledgment
that California’s economic engine, if slowed or Stopped, has an impact on the nation’s
economic well being. Furthermore, there is a federal responsibility to contribute to the
ecosystem restoration effort both because the Delta is an ecological treasure of
international significance and a wintering location for waterfowl along the Pacific
Flyway, for which the United States has some treaty obligations.

Finally, with regard to the Ecosystem Roundtable process for recommending.
disbursements of state and federal funds for ecosystem restoration to the CALFED
agencies, I am very comfortable that it is a workable, fair and practical process. It is
open, has stakeholder involvement, and agency participation. It is developing criteria for
early implementation project selection and will recommend priorities for near-term
ecosystem restoration actions to the CALFED agencies..

Ultimately, the CALFED process has been and continues to be a success worthy of
your Committee’ s support. It is an example of agency coordination, stakeholder
participation and state and federal cooperation that is almost unprecedented. Finally, the
most important fact to remember about CALFED is that it’s working. In business,
success speaks for itself.
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Sunne Wright McPeak-
President and CEO
Bay Area Council
200 Pine Street, Suite 300
San Francisco, CA 94104
(415) 981-6600

The statement provides Ms. McPeak’s background in both the water and business
community in the San Francisco Bay region. It provides an overview of the areas that the
business community is involved in helping the CALFED Bay-Delta Program resolve long-term
problems in the Bay-Delta system. Ms. McPeak’s leadership in the CALFED Bay-Delta
Program’s Bay-Delta Advisory Council is also outlined.
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